University of New Mexico

UNM Digital Repository
SourceMex

Latin America Digital Beat (LADB)

7-1-1992

Pemex Restructuring Plan
Steven Ranieri

Follow this and additional works at: https://digitalrepository.unm.edu/sourcemex
Recommended Citation
Ranieri, Steven. "Pemex Restructuring Plan." (1992). https://digitalrepository.unm.edu/sourcemex/1709

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in SourceMex by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 060714
ISSN: 1054-8890

Pemex Restructuring Plan
by Steven Ranieri
Category/Department: General
Published: Wednesday, July 1, 1992
On June 9, PEMEX director Francisco Rojas formally submitted a proposal for restructuring the
company to President Carlos Salinas de Gortari. Salinas requested the proposal from PEMEX and
the Energy, Mining and State-run Industry Ministry (SEMIP) in mid-May. The national congress
will be requested to approve the restructuring. Once approved by the congress, PEMEX operations
will be divided among four subsidiaries: production and exploration, refining, natural gas and
basic petrochemicals, and secondary petrochemicals. Each subsidiary's board of directors is to be
responsible for determining respective operations and investment plans. The subsidiaries are to be
overseen by a drastically streamlined PEMEX, to become the biggest and most important holding
company in Mexico. The holding company will set internal prices, determine production goals and
limits, and be responsible for the company's overall tax burden. Sebastian Guzman Cabrera, leader
of the oil workers' union (STPRM), said the plan includes reducing the work force from 95,000 to
53,000 employees. The reduction will bring the total of dismissed PEMEX employees to 164,000 since
President Salinas took power in 1988. According to Rojas, the proposed restructuring will not lead
to privatization of PEMEX. (Sources: Agence France- Presse, 06/05/92, 06/15/92; Associated Press,
06/09/92; El Financiero International, 06/29/92)
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